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INTRODUCTION:
Globalization can be described as a way by which countries come closer to one another through ease of transportation from one country to the other, ease of communication and increased influence of businesses and organizations in various countries. The degree of globalization experienced by each country has grown for a variety of reasons which has affected each country in a different manner. There are various types of globalization as described by the book which include economic globalization, political globalization and cultural globalization. Economic integration is the most important of the three types of globalization. Globalization is a topic related to economics, it is explained in detail using the concept of monetary policies, foreign direct investment, job structure, offshoring and outsourcing. Since globalization has become common, topics like which countries are benefitting most by globalization: whether it is the developed countries or the developing countries. It is a known fact that globalization has caused economic growth in many countries and reduced income inequality in many countries. However both of the above facts are debatable since they are not completely true. 
The freedom of international trade reallocates resources throughout the world which indirectly improve the efficiency of the application and bring benefits to countries as a whole. Countries can increase economic growth through increase in foreign direct investment. The investment that new companies bring in also helps boost technology transfer. The adoption of imported technology or know-how accelerates the spread of new technologies among countries and production efficiency increases. With the expansion and deepening of the market, the increased in international trade and increase in foreign direct investment leads to economies of scale which is beneficial. The question that this paper will try to answer is whether globalization contributes to promoting economic growth or not.
Globalization mainly refers to the economic, social, and political globalization, reflects the degree of integration of a country with the rest of the world, it is kind of similar with the economic freedom. More importantly, it represents free trade which promotes economic growth, creates jobs, makes markets more competitive, and lowers prices for consumers increase social welfare. This topic is interesting to me because taking China as an example, where China once thought they could be self-sufficient that needing no outside help in satisfying their needs and only allowed limited trade with European powers, however, we all know what end up happened to China was being invaded by western countries and Japan because of leak “globalization” (while other countries are developing and moving up their steady state by new technology invention, China was still sticking to its agriculture and low technology level steady state). Things changed dramatically after China has their market liberalization policy which allowed more foreign direct investments and trades which led to China developing to one of the top countries in the world. Also, this paper intends to find out why some western countries who used to be powerful but no are making less progress on economic growth. After introducing the topic, this paper intends to present a literature survey in section 2 and data analysis in section 3 followed by the conclusion of the topic.

LITERATURE SURVEY:
According to the World Economic Forum, globalization is a phenomenon by which people and goods move easily across borders. It is a concept mainly related to economics which leads to the integration of markets, trade and investments with very few hindrances that prevent the smooth flow of products and services between nations (Gray, NP). The growth of multinational companies has been made possible because of globalization. Companies like McDonalds who started out as a single outlet but now have franchises in many parts of the world is just one of the many examples that globalization has. These companies employ the local people so the economy benefits as the unemployment rate decreases in these countries. Much of the food ingredients used are bought from local companies, thereby boosting their sales and profits. This reduces poverty since more demand of goods lead to more jobs and earnings of the people. However, small local food outlets lose their businesses as a result. These multinational companies send back most of the profits back to the country where the headquarters are located which results in exploitation of the local country’s resources. This as a result increases the income inequality between the rich and the poor countries. 
As far as economic growth due to globalization is concerned, one can consider that using examples of countries. According to the World Economic Forum: “While globalization has strengthened the world economy as a whole, two-thirds of all households in 25 advanced economy countries saw their income stagnate or decline between 2005 and 2014” (Rawlinson, 2018). This evidence shows that if simply economic growth is the aim then it is being achieved as the rate of globalization grows. However, such economic growth is of no use if it leads to the middle-class and the poor people not benefitting from it. Politicians use such data to win the votes of the public and show how a country’s GDP is growing, but in reality the disparity among the people is a cause of resentment itself. It can be safely said that many people are wary of globalization and want the old way of living back. A survey conducted from people of various countries to ask them of what they think of globalization did not result in too many favorable answers. 65 percent of the people in the US thought that life was becoming worse after globalization while only 6 percent said that life was actually becoming better with the rest of the people opting for the neither option. Similarly, in Australia 70 percent thought life was getting worse, in Germany the percentage of such people was 59 percent and 60 percent in UAE also thought in a similar manner (Gray, NP). The major reason behind this is that although globalization is helping economies as a whole and increasing the global wealth, this wealth is mainly concentrated in the hands of the top 5 percent of the wealthiest people. Discussing UK’s economy for instance the statistic that in the last five years, the country experienced economic growth yet wages have been falling, leading to increased disparity of wealth distribution (Rawlinson, NP). All the aforementioned evidences support my thesis.
To prevent the negative effects of globalization, protectionist policies have also been introduced by many countries. If globalization leads to economic growth but at a cost of loss in local businesses, local jobs, increased inequality and dissatisfaction of citizens, governments are bound to introduce protectionist measures. These protectionist measures include introducing tariffs (taxing imported goods) and setting up quotas (limiting the amount of goods allowed into a country). Anti-globalization policies like these pose a hindrance to economic growth, but leads to local businesses flourishing. For example: the global capital flows were $11 trillion in 2007, but after the 2008 economic crisis global capital flows declined to a third of that amount by 2012 (Kuepper, NP). This shows that the countries that were most affected by the crisis were the ones that were the most dependent on imports from other countries, therefore they were damaged the most economically. Since globalization leads to such increased inter-dependence between countries trying to become self-sufficient is a merit. Hence, the question that arises is that what degree of economic freedom is most desired by the countries such that globalization does not affect them in a negative manner. 

DATA ANALYSIS:
To discuss the topic of how globalization leads to economic growth, this paper will analyze it using the Solow Growth Model. This model gives insight about capital accumulation in an economy. Since our main motive is to find out the output and the real income, this model does not take into consideration the prices. 
The aggregate production function associated with output is: Yt  = A (1), and capital accumulation function is: Kt+1 = (1-δ)Kt + It, where Y is the aggregate output, A is the technology level or the efficiency of production, K is the capital, L is the labor, I is investment, and δ is the depreciation rate for capital. This model will enable us to evaluate how foreign direct investment increases economic growth by the increase in technology transfer that leads to A increasing. We can see from the first equation that when technology level and the efficiency of production (A) rises, the aggregate output (Y) will rise too.  We can evaluate how foreign direct investment increases growth by increasing the capital investment (K). From the second equation, we can see that as Kt  increases Kt+1 increases as well. The following graph shows how the Solow Growth Model is affected by a change in capital:
[image: ] (“The Solow Growth Model”)
Globalization leads to increased international trade which brings introduction of advanced technologies and management experience, leading to more competition and improved efficiency and economies of scale.	 
We can see from both equation (1) and (2) that a positive impact to Y from the result of economic liberalization, but I want to study the levels of impact to Y between developed countries and developing countries. Our expectation is that developing countries would have a higher growth ratio compare with developed countries because developing countries tend to have lower technological level (A) and lower capital (K).  According to Pam, Zahonogo. “Trade and economic growth in developing countries: Evidence from sub-Saharan Africa.” Journal of African Trade 3, 2016. It studies the 42 SSA countries with a focus on sub-saharan Africa (SSA) that their economic growth by the effects of trade liberalization. By their empirical evidence shows that when a SSA country trade barriers are lower than trade threshold, then greater trade openness will have a beneficial effect on economic growth. Overall, they conclude that SSA countries must have more effective trade liberalization, especially through effective control of import levels to promote their economic growth through international trade. Relating this study to our question, we can say that freedom of international trade does have a positive impact and promotes growth. 
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