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Name: 

Date: 


General Information:
1. What is the name of your corporation?
Apple, Inc.

2. Where are the corporate headquarters?
Cupertino, California, United States.

3. What is the corporation’s fiscal year end?
Last Saturday of September every year; September 26, 2015.

4. What are the primary products or services of the corporation?
Products: Mac, Apple Watch, iPhone, iOS, OSx, iWork, iLife, iPad, Apple TV, iPod.
Services: iTunes Store, iBook Store, Mac App Store, iOS App Store, Apple Music, iCloud, Apple Store, Online Apple Store.

5. Graph the high and low price of the company’s stock for each quarter of the last two years. What was the high and what was the low?
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6. Who is the company’s transfer agent and where are they located?
Computershare Investor Services, 250 Royall Street, Canton, MA 02021
	
7. Who are your company’s competitors?
Sony, Black Berry, Motorola, Samsung, Microsoft are the primary competitors of Apple, Inc.

Market Information:
8. On which stock exchange is your corporation’s stock traded?
NASDAQ

9. What is the current market price of their stock?
$96.29; April 29, 2016

10. What is the ticker symbol used to identify your corporation on the stock exchange?
AAPL

Internet Information:
11. What is the Internet address of your corporation? Be sure it appears as a hyperlink.
www.apple.com

12. Is the corporation’s Annual Report online?
Yes. http://investor.apple.com/financials.cfm

13. Are its financial statements on-line?
Yes. http://investor.apple.com/financials.cfm

14. Is your company listed on Annualreports.com?
Yes. http://www.annualreports.com/Company/apple-inc

15. How long is your company’s 10-K report at the Securities and Exchange Commission website (Edgar Database)? 
Company’s 10-K report is on Securities and Exchange Commission website since 12/13/1994.

Cash Flow and Retained Earnings:
16. List the amount of cash flows from each of the 3activities: Operating, Investing, and Financing for the 2most recent years. What was the increase or decrease in cash for each of these years?
(in millions)
2015		2014
Cash from Operating Activities		$81,266	$59,713
Cash from Investing Activities			($56,274)	(22,579)
Cash from Financing Activities		($17,716)	($37,549)
Increase/(Decrease)				$7,276		(415)

17. Were there any Non-Cash Investing/Financing Transactions? Describe the type and amount.
No there were no any Non-Cash Investing/Financing Transactions.

18. What is the dollar difference between accrual net income and Cash provided by Operations?
$27,872 million.

19. What investing activity provided the largest inflow of cash in the current year?
Proceeds from sales of marketable securities $107,447 million

20. What investing activity used the largest amount of cash in the current year?
Purchases of marketable securities $166,402 million

21. What financing activity provided the largest inflow of cash in the current year?
Proceeds from issuance of term debt, net $27,114 million

22. What financing activity used the largest amount of cash in the current year?
Repurchase of common stock $35,253 million

23. Does the company have sufficient cash inflows from the appropriate category? Describe any problems the company many experience with cash flow from your analysis of the cash flow statement.
The company have sufficient cash inflow of $81,266 from operating activities but has cash out flow from investing and financing activities. Outflow of cash in investing activities is normal as it is the nature of business. Outflow of cash in financing activities can bring problem of shortage of cash and the company may find hard in paying its short term obligations.

24. Show the change in Retained Earnings for the 2most recent years. What was net income for each year? How much was paid out in dividends each year?
The retained earnings increased from $87,152 million in 2014 to $92,284 million in 2015.
Net Income for 2015:		$53,394 million
Net Income for 2014:		$39,510 million
Dividends in 2015: 		$11,431 million
Dividends in 2014: 		$11,031 million

25. Were the dividends on common stock and/or preferred stock? What was the amount of each?
Dividends were only on common stock and the amount was $11,431 million.

26. Did Retained Earnings change for any reasons other than net income or dividends? Explain.
Apart from income and dividend retained earnings changed due to repurchase of common stock and common stock issued.

27. What classes of stock does your company have?
The company has only common stocks. All the stocks are class B.

28. How many shares of each class of stock are authorized, how many are issued, and how many are outstanding?
Class A stocks: 
Authorized – 12,600,600 shares
Issued and outstanding – 5,578,753 shares

29. Does your company have any treasury stock? How many shares and what dollar amount?
No, the company’s balance sheet does not show any treasury stocks.

30. What is the par or stated value of each of your company’s stocks?
$0.00001


Footnote Disclosures:
31. How many footnote disclosures does your company have?
Threre are 12 footnote disclosures.

32. How many significant accounting policies are listed under its Summary of Significant Accounting Policies?
Thewre are 16 significant accounting policies listed under Summary of Significant Accounting Policies

33. What does it include as Cash and Cash Equivalents?
Level 1:
Money market Funds, Mutual Funds
Level 2: 
U.S. Treasury securities, U.S. agency securities, Non-U.S. government securities, Certificates of deposit and time deposits, Commercial paper, Corporate securities, Municipal securities, Mortgage- and asset-backed securities

34. What method does it use to value Inventory?
The Company records a write-down for inventories of components and products, including third-party products held for resale, which have become obsolete or are in excess of anticipated demand or net realizable value. The Company performs a detailed review of inventory that considers multiple factors including demand forecasts, product life cycle status, product development plans, current sales levels and component cost trends. The Company also reviews its manufacturing-related capital assets and inventory prepayments for impairment whenever events or circumstances indicate the carrying amount of such assets may not be recoverable.

35. What method(s) does it use to depreciate its assets?
Depreciation is computed by use of the straight-line method over the estimated useful lives of the assets,

36. Does it have any leased assets? If yes, describe them.
The Company leases various equipment and facilities, including retail space, under noncancelable operating lease arrangements. The major facility leases are typically for terms not exceeding 10 years and generally contain multi-year renewal options. As of September 26, 2015, the Company had a total of 463 retail stores. Leases for retail space are for terms ranging from five to 20 years, the majority of which are for 10 years, and often contain multi-year renewal options. As of September 26, 2015, the Company’s total future minimum lease payments under noncancelable operating leases were $6.3 billion, of which $3.6 billion related to leases for retail space.
Rent expense under all operating leases, including both cancelable and noncancelable leases, was $794 million. Future minimum lease payments under noncancelable operating leases having remaining terms in excess of one year as ofSeptember 26, 2015, are as follows (in millions):
2016 					$ 772
2017 					774
2018 					744
2019 					715
2020 					674
Thereafter 				2,592
Total 					$ 6,271

37. What policies does it have in regard to Foreign Currency Translations?
The Company translates the assets and liabilities of its non-U.S. dollar functional currency subsidiaries into U.S. dollars using exchange rates in effect at the end
of each period. Revenue and expenses for these subsidiaries are translated using rates that approximate those in effect during the period. Gains and lossesfrom these translations are recognized in foreign currency translation included in AOCI in shareholders’ equity.

38. Describe any pending lawsuits in which it is involved.
The company hasone pending lawsuit with Samsung Electronics Co., Ltd, et al.in theUnited States District Court,

39. Provide its Earnings per Share for the 2most recent years?
			
Earnings per share:	2015		2014
Basic 			$ 9.28 		$ 6.49 
Diluted 			$ 9.22 		$ 6.45 

Report of the Independent Auditor(s):
40. Who is/are your company’s auditor(s)?
Ernst & Young LLP are auditors of my company.

41. Where are they located?
They are located at San Jose, California

42. Does the auditor(s) give a qualified opinion, an unqualified opinion, a disclaimer of opinion, or an adverse opinion? What does that opinion mean? Is it good?
Auditors have given an unqualified opinion. It is the best opinion that can be given to a company. This statement certifies that the financial statements are fairly and accurately prepared and represent the operations of the company.

43. What is the auditor’s responsibility in regard to the financial statements?
Responsibility of the auditor is to express the opinions on the financial statements of the company. Thay are also required to give their opinion on the internal controls the company yhat has been used in reporting financial results.


44. What is management’s responsibility in regard to the financial statements?
The responsibility of management is to maintain an effective internal control on the financial reporting.

45. What financial statements were included in the auditor’s opinion?
Consolidated statements of comprehensive income, Consolidated balance sheets, Consolidated statements of shareholders’ equity, Consolidated statements of cash flows.

46. Did the auditor believe that the statements were presented fairly?
Yes. The auditors belive that the satatements were presented fairly.

Management’s Report:
47. Who bears the responsibility for the integrity and the objectivity of the financial statements?
It is the auditors who bears the responsibility for the integrity and the objectivity of the financial statements.

48. What does management say they are doing to assure the public that the financial information is reliable?
Complying with the requirements of  Sarbanes-Oxley Act, management  establishes and maintains effective internal control to assure the accuracy of the information. Ethical standards are also observed by the management to ensure honesty.

49. What is the responsibility of the Audit Committee of the Board of Directors?
The responsibility of the audit committee of the Board of Directors is to ensure  that financial information is provided with appropriate accuracy and all the internal controls are followed properly.

Analysis: (use Excel to complete this section)
50. Provide common-size analysis of your company’s income statement and balance sheet for the 2most recent years(must be done using Excel with formulas).
51. Provide horizontal analysis of your company’s income statement and balance sheet, showing the dollar amount and percent of change using the 2most recent years (you must use an Excel spreadsheet with formulas).
52. Perform ratio analysis on your company using the ratios listed in Exhibit 13.16 on page 529 of your text (these must be in an Excel spreadsheet, using formulas to calculate the ratios). You should present them in a similar format as the text: group by category, list name of ratio, formula in words, and the ratio calculation. Give a short explanation of your conclusions about your company after each category of ratios (i.e. How liquid is your company? How efficiently is it using its assets? etc.).

Please refer to Excel Sheets
Conclusions:
53. Are you optimistic or pessimistic regarding the future of your chosen corporation? Explain.
I am highly optimistic about the future of the company. The company leads the world in smartphone sale by making regular innovations to its products. Time to time the company introduces new models and products in the market. The customers of company are highly satisfied from its products and are loyal to it. The  company has registered hig growth in revenuy and profits during the year 2015.

54. Would you invest in the stock of the company? Explain.
Yes, I will like to invest in the stock of company. The stock is currently trading at 94.69 (April, 29). The stock has tumbled in past week due to some negative news. Fitzpatrick, A. (April 26, 2016) suggests that there are primarily following three reasons for fall in stock of Apple:
· iPhone sales are down16%.
· Apple’s predictions about its business are weaker than expected.
· Growth in China is slowing down big time.
As the stock has tumbled down so it ids the right time to invest in the sgock of the company.

55. Would you invest in the bonds of the company? Explain.
No. I will not invest in the bonds of the company as the interest rates on the bonds are not rising and the dollar is also not too high so I expect that there will be not a good return on investment in bonds as compared to shares.
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