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	Sr. no.
	Q4 2017 Calculations
	Nominal GDP 19.738.1
based
	Real GDP 
17,272.5
Based

	1
	[Personal consumption expenditures / GDP] *100%
	69.14%
	69.64%

	2
	[Gross private domestic investment / GDP] *100%
	16.65%
	17.39%

	3
	[Net exports of goods and services / GDP] *100%
	-3.04%
	-3.78%

	4
	[Government consumption expenditures and gross investment/ GDP] *100%
	17.25%
	16.92%


All figures are in billions of US dollars. Calculation based on data obtained from  (National Data, 2018).
Report on above calculations

	The nominal values of the Gross Domestic Product are not adjusted for inflation while the ones for the real GDP are adjusted for inflation.  Therefore, in the table above, the nominal GDP is appearing higher in value as compared to the real GDP. Thus, the main difference between these two arises out of the price levels. For this reason, the nominal GDP for Q4 2017 is indicated as $19.738.1 billion while the real GDP which has been adjusted for inflation is a lower figure of $17,272.5 billion (National Data, 2018). The difference between the two is $2,465.6 billion. 
	Gross Domestic Product (GDP) is composed of 4 categories and these are Personal consumption expenditures, Gross private domestic investment, Net exports of goods and services, and Government consumption expenditures and gross investment. The category that makes up the largest portion of the GDP is the Personal consumption expenditures category while the smallest portion is attributed to the Net exports of goods and services category. Gross Private Domestic Investment is an important category of the GDP as it indicates the future productive capacity of the economy. This is the money that would boost the economy in the future. It includes the production of all types of capital goods along with the ones replacing depreciated capital. IT is made by the private sector and it is used in the domestic economy. The future growth of the economy can be estimated using this category (Mathews, 2012). 
	The Net export of goods and services category is related to the exports of the goods and services minus the imports of goods and services. These are negative indicating that in the Q4 of 2017, the United States exported less good and services and imported more from the rest of the world. This can change if the United States exports more and imports less and, in that case, the net export of goods and services category would become positive. For the Q4, 2017 however, United States purchased more goods and services from other countries as compared to the goods and services it sold to the other countries. The difference between the exports and the imports in real terms stood at $652.6 billion. This means that in the export-import activity of the United States during this quarter, a net figure of $652.6 billion. In real terms went out of the country (United States Balance of Trade, 2018). 
National Defence
	The National Defense expenditure in nominal terms in the Q4 of 2017 was $759.7 billion. This belonged to the Government consumption expenditures and gross investment category the total for which was $ 3,404.6 billion. Thus, National Defense was 22.31% of this category on a nominal basis. In terms of the percentage of the nominal GDP which was 19,738.1 billion on a nominal basis, the National Defense stood at 3.85%. 
	Lessons learned from this exercise include differentiating between the nominal values as compared to the real values of GDP and its categories. The real GDP and its categories are adjusted for inflation, so these values give a truer picture of the GDP and it's related category values as these have been adjusted for prices. I also learned that the main category of GDP is the Personal consumption expenditures which is the largest portion of the categories of GDP. It is related to present consumption. Moreover, the importance of Gross private domestic investment dawned upon me as this indicates how much capacity the US economy would have in the future as it depends on the investments in the domestic economy. Moreover, I learned that the Net exports of goods and services are an important category of GDP as it shows whether the US in purchasing more goods and services from abroad or selling more. The net value is therefore very important to gauge this. Finally, I learned that National Defense is a sub-category of the Government consumption expenditures and gross investment category of GDP and that the US expenditure for National Defense as a percentage of GDP in the Q4 of 2017 was 3.85%. 
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